
Why was the loan amount increased to
$1,000,000?

Frequently asked questions

The previous maximum loan amount of $500,000 was
set when SMSF property lending was first launched over
a decade ago. The maximum loan amount was based on
lower house prices at the time, as well as the SMSF
property lending sector being new. With SMSFs now
representing the second largest asset class of
superannuation funds in Australia, Helia considers SMSF
property lending to have matured, with excellent
historical performance, and that an increase in the
maximum loan amount is now warranted.

Why have you increased the LVR from 80% to
90%?

Performance of SMSF property loans have been above
average. The increase in the loan to value ratio (LVR) to
90% (including LMI premium capitalisation) makes it
possible for SMSFs to hold onto additional funds by
increasing the loan amount. The majority of SMSF
property loans are on P & I repayments and are 20 or
more year loan terms, so the 10% contribution from the
SMSF is a sufficient valuation buffer.

What does the change in the liquidity
requirement mean?

other permitted contributions made to the fund, there
must be a liquidity reserve in the fund for loan
repayments if there is a loss of tenant or there are
other unexpected events.

The prior liquidity requirement was set over a decade
ago when the SMSF property lending was originally
introduced and was based on the relatively low
balances that were held in SMSFs at that time. We have
therefore changed the Liquid Asset Requirement to 5%
of total SMSF debts to allow increased accessibility (to
funds).
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What LMI pricing is being charged to SMSF?

Can I use my DUA to approve SMSF?

Rates for investors apply.

Yes, this will be confirmed as part of risk policy review.

Can I use Helia's SMSF product now?

In order to use, we require a copy of your credit
policy to undertake compliance and system
activities. This process usually takes about 1-2
business days. This is a simple process, please also
refer here for our guidelines. 

As the primary repayment sources of an SMSF
property loan are rental income, interest income and 

Can I use Monthly Premium for SMSF?

Yes, Monthly Premium LMI can be used for our SMSF
product.

https://fsymbols.com/copyright/
https://www.helia.com.au/the-hub/lmi-underwriting-and-guidelines


SMSF Example

Disclaimer: information contained in this fact sheet is general in nature, does not constitute legal, accounting, tax or other financial advice and is not tailored to a home buyer’s specific circumstances.
Home buyers should consider their own circumstances and seek advice from their professional advisers before making any decisions that may impact their financial position. For further information
visit helia.com.au/terms-of-use
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Where do I go for
more information?

Should you have any
questions on our SMSF
product, please contact
our Customer Service
Centre on 1300 661 118.

The previous 80% LVR limit and 10% liquid asset requirement limited borrowers
to an ~$645k purchase if they had a $200k super balance

With the updated 90% LVR and 5% liquid asset requirement, borrowers may now
consider properties (subject to the rental yield and normal super contributions)
up to $1.21m with a $200k super balance

             
These changes will allow borrowers with an average super balance to enter the
SMSF market while also enabling sophisticated SMSF's to further invest in
residential property.

http://helia.com.au/terms-of-use

